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RESOLUTION 

New Delhi, tho 14th December 1948 
No . 10 - T ( 1) / 48 . — In their Resolution in the Ministry of Industry and Supply 
No. 88 ( 2 )- Tex . ( 1 )/ 47 , dated the 17th November 1947 , the Government of India 
requested the Tariff Board to enquire into the cost of production of the various 
types of cloth and yarn produced , having special regard to the changes created 
by the introduction of the Standurdisation Scheine devised by the Ad Hoc Com 
mittee on Textiles , which reported on the 14th June 1947 . Consequent on the 
decision taken on the 19th Janunry 1948 to drop the Standardisation Schuine 
the terms of reference were revised in Commerce Ministry Resolution No . 28 ( T ) 
(46 ) / 47, dated the 8th March 1948 . The revised terms of reference are as 
follows : 

( 1 ) To enquire into the cost of production of the various types of cloth and 
yarn produced and estimate fair ex -mill prices of cloth and yarn , 

( 2 ) To devise a suitable method for necessary adjustments from time to time 
in the fair ex -mill prices of cloth and yarn so as to allow for major fluctuations 
in the prices of raw cotton and other elements of cost of production , 

2 . The Board having investigated the matter has submitted its report. It 
has made the following recommendations : 

( 1) That the prices of yarn should be fixed at fair figures arrived at by it 
with suitable periodical adjustments for fluctuations in the main elements of 
cost , vix . , raw cotton , manufacturing charges , power and fuel , and stores 

(Revision of prices it is suggested may be made evory quarter allowing for 
the replacement cost of cotton at the average of the pricus during the week 
ending on the 10th of the month proceding the quarter . Manufacturing charges 
would be rovised only if average wages fluctuatod by more than 10 per cent. 
either way. So also power and fuel and stores cost which each account for 7 
per cent. of the cost of production would be revised if they altered by 50 per cent . 
of the cost at the time of the enquiry ) . 

(2 ) That the prices of cloth should be fixed at fair figures arrived at by it 
with similar adjustments for the cost of cottou and manufacturing charges ; 

( 3 ) That if it is decided that periodical revision of prices is necessary this 
revision should be entrusted to an independent body ; 

(4 ) That the recommendations of the Ad Hoc Committee regarding 
standardisation should be re - examined and adopted to the changed conditions 
of tho present day ; 

(5 ) That the distribution charges for cloth and yarn should ho carefully re 
viewed with a view to keeping retail prices within rousonable limits ; 
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(6 ) That Adevunte measures to rationalise ind re - oquip the cotton textilo 
industry should be taken so as to enable it to supply the requirements of a rising 
standard of living on the one land and to face foreign competition on the other . 

(3 ) In Arriving at fair costs of procluction for yarn and cloth , the Board has 
ullowed for (leprucintion at 1 por cent. on the block , interest on working capital 
at i per cent on the cost of 1 months production , munaging agent s commission 
At 74 per cent. on gross protit less deprecintion , and a margin of prolit sufficieiro 
to provide for a return of ti per cent on the groby block . The Governinont con 
sider that issues of general application to all industries , like the claim for pro 
vision for depreciation on the basis of the current replacement value of machi 
nery , or tho statutory restriction of the agency commission payable to managing 
agents uudor the legal contracts now existing betwcen them and the share 
holders , should not be decided summarily in the present context . Some of 
these issues are covered hy the Committee on Profit Sharing which reported 
to Government recently . The Government of India intend examining these 
iggués separately . 

4 . The Governmont of India Acoept recommendation No. ( 1). for the purposes 
of fixing prices which came into effect on 4th August , the Government have 
already adopted this formulu of the Tariff Board . 

As regards recommendation No. ( 2) the Government of India similarly adopt 
ed the forinula of the Tariff Board with some minor changes for the purpose 
of tho ad hoc pricos now in forco . These pricos have resultod in complaints 
froin the industry thnt they are unremuncrative. In view of this the Govorn 
rent examined the weaving costs of three mills which are known to be efficient 
and to maintain a satisfactory system of accounts and they felt that tho woaving 
charges us fixed by the Board needed some slight revision . The inatter has been 
further discussed with the Tariff Board und following this discussion , the Gov . 
ernment of India now accept the Board s formula for the price of cloth except 
that in the place of weaving charges as worked out by tho Board , these will be 
allowed for at the rate of 77 -44 annAs per loom shift for grey cloth of 86 " width 
which is the Board s overall figure . 

It does not appear to Government that any special machinery is required for 
periodically revising prices considering that the formulue covered by the first 
two recommendations are capable of application through the technical staff of 
the Téxtile Commissioner , 


Is to recommenilntion No (4 ). Government are of the view that the reasong 
which penuader than to dron the Scheme for Standardisation recommended 
by the Ad Hoc ( ommittee Inst January hold your even today. The partition 
of the country , the consequent loss of n large portion of the types of cotton 
growl in Pakistan and the aubstitution therefor of similar cottong imported from 
other countries , makes it undesirable iti progent that production should follow 
9.17 rigorous pattern . The purpose of the Standardisation Scheme devised by 
the Ad Hoc Committee wils to secure increased production of yarn for hand 
looms and the maxiinum production of eloth of the types most needed in the 
Country This purpose can equally well be secured by other means to devise 
which Government have appointed a Committee which is now examining the 
question of control over production (riile Resolution No . 80 (3 )/ Tex . T /48 , dated 
the 22nd October 1948 ) . 

5 . Following the reiimposition of control over cotton textiles on the 30th July 
1948 , the Government of Indin have decided to leave the fixation of wholesalo 
and retail marging of profit to the Governments of the Provinces and States 
According to local conditions hut in such a manner that the total burden on the 
consumner does not exceed 20 per cent. over the ex -mill prices . In vicw of this 
Government do not feel it necessary to Arcept the Board s recommendation 
No. 5 . 
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6 . In the last recommendation the Board have raised a question of great 
importance . The Textile Industry is by far the largest single industry in the 
country , providing employmont directly for llurge number of workers and in 
directly for an even largor number of powerloom and handloom weavers . The 
question of the expansion and rc -equipment of the industry has already been 
considered by Government in their Resolution No . 205 - TA / 45 , dated the 4th 
May 1948 , which approved of a plan for expansion and betterneut of the 
Textile Industry . The Government of India propose to review this plan in the 
nea ) future in the light of the charged circumstances in the country . 


ORDER 
ORDERED that a copy of this Resolution be communicated to all Provincial 
Governments , all Chief Commissioners , the several Ministries of the Gover 
rcent of India , Prime Minister s Secretariat, Cabinet Secretariat, the Private 
and Military Secretarios to His Excellency the Governor General, the Central 
Board of Revenue , the Auditor General, the Director Genural of Employment 
and Resettlement, the Director General, Industry and Supply , 
the High Commissioner for India , London , the Economic Adviser 
to Government of India , the Director General of Commercial Intelligence and 
Statistics , Calcutta , the Indian Trade Commissioner , London , the Indian Trade 
Commissioners at New York , Buenos Aires , Toronto , Alexandria , Colombo , 
Paris , Mombana , Tehran and Sydney , His Majesty s Senior Trade Commissioner 
in India , the United States Embassy , New Delhi, the Canadian Trade Com 
missioner in India , the Australian Trade Commissioner in India , the Norwegian 
Congul General, Bombay , the High Commissioner for India in Pakistan , 
Karachi, the High Commissioner for Pakistan in India , New Delhi, the Secre 
Fary , Indian Tariff Board , Bombay , all recognised Chambers of Commerce and 
Associations and all Cotton Textile Mills . 

ORDPRED that a copy be communicated to the Government of Burma. 
ORDERED also that it be published in the Gaxette of India . 

S . RANGANATHAN , Joint Sesy . 
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